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To  anu'iul  title  XMII  of  tlic  Social  S(>('urity  Act  to  extend  iiiid  ri'\ise  incentive 
l)a\nuents  for  physicinu  scarcity  areas  under  \niH  B  of  tiie  Medicare  Prof^rain. 


IN  THE  HOUSE  OP  REPRESENTATR^S 
June  26,  2()()S 

Mr.  McCarthy  of  California  introduced  tiie  f()ll()\vin<>-  hill;  which  was  refei-red 
to  the  Committee  on  Eiier<iy  and  Conniierce,  and  in  addition  to  tiie  Com- 
mittee on  Ways  and  Means,  foi-  a  ])eri()d  to  be  subseiiuently  detei'mined 
by  the  S])eakei-,  in  each  case  for  considei-ation  of  such  pnmsioiis  as  fall 
within  the  jui'isdiction  of  the  committee  concei'ned 


A  BILL 

To  amend  title  XMH  of  the  Social  Security  Act  to  extend 
and  re\ise  incentive  ]5a}anents  for  physician  scarcity 
areas  under  pai-t  B  of  the  Medicai-e  Program. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SECTION  1.  EXTENSION  AND  REVISION  OF  MEDICARE  IN- 

4  CENTIVE  PAYMENTS  FOR  PHYSICIAN  SCAR- 

5  CITY  AREAS. 

6  (a)  5-Year  Extension. — Paragi-aph  (1)  of  section 

7  1833(u)  of  the  Social  Security  Act  (42  IT.S.C.  13951(u)) 

8  is  amended  by  striking-  "2008"  and  inserting  "2012". 


2 

1  (b)  CiLVNGE  IN  ELKiiiiiLm^  Criterlv. — Siich  sec- 

2  tion  is  further  amended — 

3  (1)  in  paragraph  (1)(A) — 

4  (A)  by  inserting  "or  paragraph  (8),  as  the 

5  case  may  be"  after  "paragTai)h  (4)";  and 

6  (B)  by  inserthig  "(or  2.5  percent  in  the 

7  cases  specified  in  ])arag:i-aph  (8))"  after  "5  per- 

8  cent"; 

9  (2)  in  eacli  of  clauses  (i)  and  (ii)  of  parag:i'a])h 

10  (2)(C),  by  inserting  "and  paragraph  (8)"  after  "in 

11  tliis  paragrai)h"; 

12  (3)  in  ])aragra])h  (3),  by  striking  "The  Sec- 

13  retaiy"  and  inserting  "For  years  before  2009,  the 

14  Secretary"; 

15  (4)  in  ])aragraph  (4)(A),  by  strikhig  "The  Sec- 

16  retars'"  and  inserting  "For  years  before  2009,  the 

17  Secretan^";  and 

18  (5)  by  adding  at  tlie  end  the  foIloA\ing  new 

19  paragrajih: 

20  "(8)  New  rules  for  scarcity  areas. — 

21  "(A)  In  (Jkneiul. — Subject  to  subpara- 

22  gra])h  (B)(ii),  in  apphing  paragi^aph  (1)  in  the 

23  case  of  ]ihysicians'  senices  furnished  on  or 

24  after  July  1,  2008— 
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1  "(i)  the  tonii  '])i-iniaiy  care  scarcity 

2  county'   means  a   county  (or  equivalent 

3  area)  which  the  Secretary  identifies  as  hav- 

4  ing  a  i)i-iinary  care  ratio  (as  determined 

5  under  i)aragTai)h  (2)(C)(i))  of  less  than  1 

6  to  150; 

7  "(ii)  the  term  'speciaHst  care  scarcity 

8  county'   means  a   county  (or  equivalent 

9  area)  which  the  Secretaiy  identifies  as  hav- 

10  iuf?  a  specialist  care  ratio  (as  determined 

11  under  paragi-aph  (2)(C)(ii))  of  less  than  1 

12  to  150; 

13  "(iii)  for  ])hysicians'  senices  fimiished 

14  by  a  primaiy  care  i)hysician  in  a  ijrimaiy 

15  cai-e  scaix'ity  county  (as  detined  in  clause 

16  (i))  which  the  Secretaiy  identifies  under 

17  such  clause  as  liaAing-  a  i)rimary  care  ratio 

18  of  more  than  1  to  300,  '2.5  i)ercent'  shall 

19  be  substituted  for  '5  percent'  in  paragTaph 

20  (l);and 

21  "(iv)  for  physicians'  senices  furnished 

22  by  a  ])hysician,  who  is  not  a  i)rimaiy  care 

23  physician,   in   a    specialist   care  scarcity 

24  county  (as  defined  in  clause  (ii))  which  the 

25  Secretaiy  identifies  under  such  clause  as 
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1  ha\nn^  a  sijecialist  care  ratio  of  more  than 

2  1  to  300,  ^2.5  ])ereeiit'  sliall  be  substituted 

3  for  '5  percent'  in  paragTai)h  (1). 

4  The  ])ro\dsions  of  subparagi-aphs  (B)  through 

5  (D)  of  parag^-aph  (4)  shall  apply  to  identifica- 

6  tion  of  counties  under  this  subparagTaph  in  the 

7  same  manner  as  they  apply  to  the  identification 

8  of  counties  under  subi)aragi-aph  (A)  of  jjara- 

9  graph  (4). 

10  "(B)  Review  of  liATios. — 

11  "(i)  Study. — The  Secretaiy,  in  con- 

12  sulfation  with  the  Medicare  Pa\inent  Ad\i- 

13  soiy  Commission  and  the  Comi)troller  (len- 

14  eral  of  the  United  States,  shall  conduct  a 

15  study  to  better  determine  whether  the  pri- 

16  maiy  and  specialist  care  ratios  applied 

17  under  sul)paragTa])h  (A)  are  ai)i)ropriate  to 

18  provide  the  projier  incentive  i)a\inents  for 

19  physician  scarcity  areas. 

20  "(ii)   Authority   to   apply  dif- 

21  FEKENT  IIATIOS. — In  the  case  of  ])hysi- 

22  cians'  senices  furnished  on  or  after  such 

23  date  (no  earlier  than  January  1,  2012)  as 

24  the  Secretaiy  may  specify,  if  the  Secretaiy 

25  determines  based  on  the  study  conducted 
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under  clause  (i)  tliat  other  ratios  should  be 
substituted  foi-  the  l-to-300  and  l-to-150 
ratios  specified  in  sul)]iara^-a])h  (A),  the 
Secretaiy  may  substitute  such  other  ratios 
in  api)l\ing-  such  subparagTai)h.". 
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